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1. States’ views to be sought on Plan panel replacement 

Sanjeeb Mukherjee, Business Standard: 10.11.2014   Last Updated at 00:37 IST 

 
Modi in his maiden Independence Day speech had announced the winding up of the five-
decade-old Planning Commission 

 

 

 

The Centre is expected to seek the views of state governments soon on the organisation that will 

replace the Planning Commission. Officials said the views would be sought because the new 

body would have strong representation from state governments, including a few chief ministers, 

in line with Prime Minister Narendra Modi's idea of making states equal partners in growth. 

 

"The Planning Commission used to act an interface between the central government and states. 

Much of this function will now be handled by the finance ministry, but it does not mean that the 

new entity will fully hand over that role," a senior official said. He also said the Centre might call 

a meeting of all chief ministers in Delhi or seek their views through other means. 

 

Modi in his maiden Independence Day speech had announced the winding up of the five-decade-

old Planning Commission. The government thereafter held a series of meetings with experts on 

the structure of the new body that will replace it. 

 

The role of the commission has been gradually eased. A recent circular directed all major ministries 

and departments to furnish their plan budget estimates for 2015-16 directly to the finance ministry, 

marking the formal shift of responsibility of determining annual plan expenditure from the 

Planning Commission to the ministry. 

 

Ministries and departments are no longer waiting for a nod from the commission before sending 

their programmes and schemes for Cabinet approval. The programme evaluation office, an 

attached office of the commission created just a year ago, has been wound up. There is talk that 

the Unique Identification Authority of India, which too is an attached office of the Planning 

Commission, will be shifted to the department of electronics. The fate of the over 1,800 staff of 
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the commission is unclear. 

 

"There is no clarity when the new body will take shape, but I feel it should be formed by the end 

of the current financial year," another official said. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



2. The Stone Roses 

Lola Nayar, Outlook: 17.11.2014 

 
Nehru’s economic policies took wrong turns, but the right direction 
 
 

Man or woman, ruler or peasant, no one remains relevant in totality some five decades later. But 

such is the bruising attack on Jawaharlal Nehru, his ideals and his economics, that anyone scanning 

the public debates of the day would happily conclude that one man alone is to blame for all our 

current ‘mess’. This ‘economic debacle’ is at the heart of a right-of-centre attack on the Nehruvian 

way—shorthand for the socialist economics that defined India till the mid-1980s. It is not only 

right-wing internet warriors (usually based in the US) who use the term ‘Hindu rate of growth’ to 

lead the charge against Nehru. As top Nehru scholar Pulapare Balakrishnan of the Centre for Dev-

elopment Studies points out, much of the criticism of the man comes from sections of India who 

have really benefited the most from policies of those times. 

“I believe India would have been a powerful exporter much before China, if only Netaji had a front 

seat in our policymaking along with (Jawaharlal) Nehru...India would have seized the opportunity 

the world offered and would have become the second-most powerful economy in the world,” 

Infosys’s N.R. Narayana Murthy once said. His is not a view in isolation. It has on occasion been 

perpetuated by the Congress itself—its later generations using the Nehru name as a convenient 

punching bag to explain its own series of  reforms in the 1990s. But more about that later. 

Now that the BJP is in power, Nehru’s economic legacy is being dismantled in right earnest. One 

of the first acts of prime minister Narendra Modi was to announce the unceremonious shutting 

down of the Planning Commission—that venerated pillar of old nation-building. Another 

Nehruvian-era symbol—the public sector units—is in for a revamp. Non-viable units like HMT 

will be shut down; others will be reorganised for ‘efficiency’. Why, Modi’s basic dictum—

minimum governance—flies against the Nehruvian socialist grain of state-led intervention. Or 

look at the BJP’s stated movement away from ‘doles’ to the whittling away of welfare schemes 

like NREGA. 

Actually, and ironically, there is much in Modi’s apparently novel blueprint that reminds us about 

the much harder challenges and choices faced and made by Nehru and his team for a newly 

independent India, a country taking fundamental steps in building a modern economy. Consider 

Modi’s vision: a push for manufacturing through a make-in-India programme; plans for more IITs, 

IIMs and AIIMSs; lowering the fiscal deficit; executing infrastructure projects. As Modi is 

discovering, the research bodies set up by Nehru remain relevant today, with the private sector 

chary of investment in R&D. 

So, is the criticism of Nehruvian economic policies justified? “Essentially, the Nehruvian model 

was a thing of his times. It was much more than economics. It was a vision of an India which is 

ingrained in our institutions, besides creeds like secularism or sarva dharma samabhava,” says Prof 

Abhijit Sen, former member, Planning Commission. Sen points out that while “there was a 

Nehruvian vision of creating a Planning Commission...much of the criticism of Nehru’s economic 

planning under the Commission happened after he was no more”. 



Indeed, the legacy of India’s first prime minister has slowly been undermined by subsequent 

Congress leaders, including Indira Gandhi, who did away with many democratic norms. Nehru, in 

contrast, encouraged parliamentary debates while building support for the Planning Commission’s 

proposals. Several other institutions set up by Nehru have suffered. Indira’s tenure saw the 

nationalisation of banks, insurance companies, coal mines, non-coking mines, and promulgation 

of restrictive laws that impacted both domestic and foreign companies. Only the 1991 reforms 

brought some long-awaited relief—not just to industries, but concomitantly to consumers. 

So, was Nehru right in promoting heavy industries and not small and medium industries that would 

have promoted Indian entrepreneurship? Was he right in supporting large dams in place of small 

and medium irrigation structures? Why did he bring in the licence and permit raj and shackle 

Indian industry?  Even as these questions continue to crop up, experts point out that Nehru was in 

sync with his times and the people. Why else would his family continue to enjoy political favour 

with the people? “Criticism of Nehru’s vision is more for his economic policies. Whether it was 

appropriate for his time or not is not the issue. It is heavily inappropriate for the present time,” 

says economist Surjit Bhalla. 

 

Chief engineer Nehru inspecting the working model of a cement factory 

Pulapare Balakrishnan says that the economic development strategy devised by Nehru, together 

with renowned statistician P.C. Mahalanobis, “had led to a good start”. In fact, he points out that 

“the acceleration of growth achieved in the 1950s has not been exceeded since. It was also a period 

when India grew faster than China”. However, the end of an era of unchallenged political support 

for the Congress after Nehru’s death failed to build on those initial years of growth. 

Management advisor M.B. Athreya has a different view. “Nehru’s political legacy has been greater 

and more enduring than his economic legacy. On economics he was a prisoner of his anti-
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imperialist life struggle and admiration for the initial achievements of the Soviet economy.” 

Pointing to Nehru’s push for capital-intensive industries and failure to capitalise on India’s huge, 

low-wage labour-pool for domestic and world markets, Athreya says Nehru did not adopt a 

pragmatic stance to India’s economic development strategy, based on the country’s SWOT in the 

1950s. The result was that India did not partake of the opportunity of the historic post-war trade 

boom between 1946 and 1972. While the Asian Tiger economies of Southeast Asia grew 

handsomely, Nehru went for an import substitution model. 

Drawing a parallel between challenges faced by India in the 1950s and now, Nasir Tyabji of the 

Institute for Studies in Industrial Development says the relevance of Nehru lies in the fact he “saw 

through the possibilities developing at a time when conditions were no less challenging”. The 

choices before India were the same, as even then the US was looking at India as a huge market for 

its goods while being supportive of India’s independence from British rule. However, Nehru did 

not toe their line, as he was keen to rebuild an industrial base in India. “Today, our preferred path 

is to do what Americans or the wto or international agencies want us to do (for instance, in pharma 

sector). There is no evidence that the government is applying its own mind to how to walk the 

talk,” says Tyabji. 

Three areas where most experts feel Nehru fell far short of expectations is in tackling poverty, 

primary and secondary education and healthcare. Poverty remains a challenge which no 

government since then has been able to meet while relying only on welfare programmes like PDS. 

The state of school education and healthcare seem to be further slipping into an abysmal state, with 

governments looking to the private sector to fill the gap. The contradictions within the BJP’s 

education policy—roping in the RSS to formulate modules on the one hand, with an avowed 

intention to prepare the youth for job market challenges on the other, has alarmed many experts. 

They wonder which is worse—neglect of primary and secondary education during and since the 

Nehru era or the current saffron hues in education? 

On the oft-repeated criticism that Nehru’s neglect of agriculture was one reason for India’s 

becoming dependent on shiploads of wheat from the US, economist Ashok Desai states the charge 

is not justified, given Nehru’s push to create more dams. “Nehru was a great one for building 

dams—the temples of modern India. So it (agriculture) wasn’t a mistake. But he did not do 

enough.... Agriculture then, as now, remains a state subject,” he says. 

The economy may be in a better state today, but a lot of the credit still has to be given to the 

Nehruvian legacy that laid the foundation of big industries in the public and private sector. Experts 

feel that while shackles of import licences and industrial licences were wrong, the current line of 

‘industrialisation at any cost’ is a mistake. Many feel our policymakers have lost the ability to 

think independently as Indians. For all the shortcomings of Nehruvian polity and economics, 

including failures to push through land reforms or a uniform civil code due to pressures from 

within the Congress, even his critics give Nehru credit for establishing India’s industrial  and 

knowledge economy base. And that is a supreme legacy to hand down to posterity. 

*** 

 



A Brief History Of Nehruvian Economics 

 1944 Leading industrialists led by J.R.D. Tata designed the Bombay Plan, which agreed the state 

should steer all levers of economic activity. 

 1947 Nehru inherited an economy and industry in tatters. India was one of the poorest countries 

in the world. 
361 mn India’s Population in 1947 

50% Below poverty line 

82.7% Lived in rural areas 

 March 1950 The Planning Commission was constituted; in 1951, the IRDA was instituted. India 

sustained its food economy by increasing imports. 

 1955 P.C. Mahalanobis became the high priest of planning. His model made government take a 

leading role in investment and setting up of PSUs. This had wide political support. 

 1956 The state acquired a monopoly over all big, capital-intensive business. The government 

pushed big dams, steel plants, and other “temples of modern India”. 

            The dominant thought was that state-controlled socialism was the way forward. Dissent came     `
 from Rajendra Prasad and Vallabhbhai Patel—both suggested a mixed economy. 

 1960 There was criticism of the dangers of hurting entrepreneurship, but Nehru had his way. By 

the 1960s it was apparent that the controls had led to corruption and stasis. 

 1991 Various symbols of the state-led pattern of development was dismantled; now, the Modi 

government is pushing further right and away from this path. 

 

  



     3.  Suresh Prabhu: One-man think tank 

The Free Press Journal: 10 Nov 2014 

 ZoomBookmarkSharePrintListenTranslate 

Former Shiv Sena leader Suresh Prabhu on Sunday formally joined the BJP before he was sworn in 

as a Cabinet Minister. Prabhu, who was Power Minister in the Atal Behari Vajpayee-led previous NDA 

government, received the party's primary membership in the morning. Ahead of the switch, Sena leader 

Uddhav Thackeray had reportedly made it clear that if Prabhu were to find a spot in the cabinet, his 

party would not consider it a part of the "quota" it is entitled to as a member of the Prime Minister's 

coalition government. 

Prabhu, it will be recalled had called off his visit to Wharton in March 2013 as a mark of protest 

against the cancellation of the then Gujarat Chief Minister Narendra Modi’s keynote address at the 

Wharton Indian Economic Forum. That was a defining moment for Prabhu, which catapulted him into 

the inner circle of Prime Minister Modi. 

But that is not his only qualification. He has always been known as a studious and hardworking 

person who understands the intricacies of a finance, economy, taxation, environment, power and 

international law. 

There was a time when the Shiv Sena patriarch would consult this intelligent chartered accountant-

cum-lawyer for his independent views on important policy decisions. Suresh Prabhakar Prabhu, 61, was 

later rewarded with a Lok Sabha ticket by Bal Thackeray. During Vajpayee’s tenure from 1998 to 2004, 

Prabhu was industry minister, minister of environment and forests, minister of fertilizers & chemicals, 

power, heavy industry and public enterprises. 

 

The banker turned politician represented the Rajapur Lok Sabha constituency four times, from 1996 

to 2009. He lost his seat in the 2009 general election. Late Janata Party leader Madhu Dandavate had 

earlier represented the same constituency. During the tenure of this soft-spoken minister the 

government set a challenging target of bringing electricity to all homes by 2012. Later, even 

Maharashtra set itself the target of becoming a load-shedding free state by 2012. Prabhu also served 

as chairman of task force for the inter-linking of rivers project, which was close to Vajpayee’s heart, and 

which could resolve the twin problems of droughts and floods that perpetually plagueIndia. Prabhu has 

been appointed as Modi’s ‘sherpa’ to assist the Prime Minister at the upcoming G20 summit in Brisbane. 

He also headed a high-level Advisory Group for Integrated Development of Power, Coal and Renewable 

Energy for reforms in the power sector recently and is working on or is a member of over a dozen major 

international organisations and panels. His name also propped up as the obvious choice when Modi 

decided to replace the Planning commission with a think tank. Amidst all this, Prabhu has found time to 

indulge in some more academics -- pursuing two doctorates simultaneously, one on Public Finance from 

Mumbai University and the other from Berlin University on Climate Change. Prabhu is married to media 

person Uma, and the couple has a son Ameya. The family mostly lives in Mumbai. 
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4. Modi names the new Prabhu of policy 

Sanjeev Rastogi: 10 Nov 2014The Times of India (Mumbai edition) 
ZoomBookmarkSharePrintListenTranslate 

For Suresh Prabhu the wheel has turned a full circle. He was Shiv Sena’s first choice for ministership in 

the 13-day Atal Bihari Vajpayee government. Eighteen years later, he snapped links with Sena moments 

before joining BJP to be an important member of the Modi cabinet. 

The chartered accountancy examination topper is expected to play a crucial role in revamping 

railways and provide vital policy inputs across infrastructure and economy. Prabhu’s reemergence as a 

prominent face in the Capital was evident at last week’s World Economic Forum, where he was much 

sought after. For a perceived right-winger the ease with which he mingles with policy wonks comes as 

a surprise to many. 

His return to active politics began soon after Modi took charge. Although some expected him to be 

part of Modi’s cabinet in May, he emerged frontrunner for the revamped Planning Commission. For the 

past few weeks Prabhu, who won four times from Rajapur LS constituency in Maharashtra, has been 

closely working with the government. 

He has already struck a note with fellow G20 sherpas when he joined the close-knit club a few 

weeks ago ahead of a meeting of leaders of the world’s largest economies in Brisbane on Saturday and 

Sunday. The 61-year-old — working on his PhD in climate change from Frei University, Berlin and public 

finance from Mumbai University — is involved in India’s strategy for the climate change talks in Lima 

early next year. By all accounts, the government is contemplating a strategic shift in its stance to delink 

its position from China. 

Expect Prabhu to undertake some radical reforms in railways, the crucial cog in the infrastructure 

wheel that Modi believes should move faster for higher economic growth. He has very strong views on 

loss-making public sector companies, supporting closure of units which have little prospect of revival. 

During his six-year stint in the Vajpayee government where he handled portfolios as diverse as 

industry, power and environment and chemicals and fertilizer, he implemented some critical reforms. 

Prabhu was behind the Electricity Act, 2003, which revamped the way the power sector worked. The 

UPA, dealing with held up projects worth close to Rs 20 lakh crore, relied on his strategy to remove 

hurdles faced by each project. 

 

Over a decade ago, Prabhu had set up the crisis management group, where bankers, private 

developers and government officials would try to remove bottlenecks. He was the man Vajpayee tasked 

with interlinking rivers, a task Modi has taken up a decade later. 
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5. Made in Gujarat’ Spreads Panic Among Bureaucrats 

    Cithara Paul,The New Indian Express:10.11.2014 ZoomBookmarkSharePrintListenTranslate 

Plans to introduce a six-day work week in government offices, and import of 
successful schemes, systems and officials from Gujarat could change the 
bureaucratic work culture 

Scheme proposed to give autonomy to employees PK Mishra, Principal secretary to PM A K Sharma, Joint 

Secretary at PMO Hasmukh Adhia, Financial Services Secretary in the Ministry of Finance H K Dash, Ministry of 

Home Affairs Rajesh Kishore, National Human Rights Commission (NHRC) Guruprasad Mohapatra, Ministry of 

Commerce 

New Delhi: The Gujarat Effect is picking up pace, demolishing the boundaries of babudom.India’s 

civil servants, already distressed over the Modi Code of Conduct regarding punctuality, cleanliness, 

speed and transparency, are in for a bigger shock that could upset their weekend golfingplans. 

The five-day week for government officials could soon be a luxury of the past, because the Central 

government is mulling the introduction of a six-day week work schedule, inspired by the Gujarat Model, 

which mandates bureaucrats to follow the dictum ‘work is worship’ in the state. 

To push Prime Minister Narendra Modi’s agenda with speed, the Union Government is airlifting 

Gujarat cadre officials with proven track records, some of whom have worked directly with Modi. A whole 

new set of ideas on governance too is being imported from Modi’s home state, where he was Chief 

Minister for three terms. 

So, no more lazy lunches at the Gymkhana Club. No more lazing in the sun, playing cards and 

sharing tiffin. Government officials who had an easy time during the various Congress governments, 

thanks to Pay Commission bounty, a lenient work culture and a five-day week work schedule 

implemented by Rajiv Gandhi in 1985, are bracing for tough 

INSPIRED BY THE GUJARAT GOVERNMENT’S HUMAN RESOURCES MANAGEMENT SYSTEM (HRMS), 

DOPT IS TO SET UP A PLANNING MECHANISM THAT HELPS THE GOVERNMENT PICK AND CHOOSE 

SUITABLE OFFICERS AGAINST A PARTICULAR VACANCY ON THE BASIS OF EFFICIENCY AND 

SUITABILITY RATHER THAN SELECTING THE SENIOR-MOST OFFICIAL AVAILABLE Taking inspiration 

from the successful Samaras Panchayat of Gujarat, the Union government will promote unanimous elec 

tions to village panchayats across the country times. All government employees are already 

reporting for work at 9 am, fearing punitive measures. Direct phone calls from the Prime Minister, and 

constant monitoring of their social and official activities is keeping them on their toes. 

“There has been no official communication so far, but since the government mechanism is being 

corporatised, we are mentally preparing ourselves for longer working hours with Sunday being the only 

off-day,” said a despondent official. According to him, senior officials have already started to follow this 

pattern. 

The Union Government is borrowing more than just ideas from Gujarat. The capital’s power 

corridors are witnessing an influx of tried and tested Gujarat hands. 
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In the PMO itself, several Gujarat cadre officials play crucial roles in decision making and 

implementation. 

They include Principal Secretary to the PM, PK Mishra (1972 batch) who had served as Principal 

Secretary to Modi when he was the Chief Minister in 2001-04. 

Another senior bureaucrat is Anand Kumar Sharma, a 1988 batch Gujarat cadre and JS at the 

PMO, who was the Additional Principal Secretary to Chief Minister Modi. 

Another key figure in the PMO is Rajeev Topno, a 1996 batch IAS officer, also of the Gujarat 

cadre, who has been appointed Private Secretary to the Prime Minister. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



6. Late Recognition of Great People is no Recognition 

By D P Satish, Indian Express Published: 10th November 2014 06:00 AM Last 

Updated: 10th November 2014 06:00 AM 

BENGALURU: The Karnataka government has named playback singer S Janaki, space scientist 

Dr K Kasturirangan, jurist M N Venkatachalaiah and Kannada literary organisation Kannada 

Sahithya Parishat for the Karnataka Rajyotsava Awards. A total of 59 distinguished people or 

institutions are given this high honour. But the selection committee seems to have committed an 

unintended blunder by nominating such great people for the award now. 

These awardees should have got the award long, long ago, not now. Take the example of Janaki. 

Who has not heard her melodious voice? She is in the league of greats like Lata Mangeshkar. Many 

lesser singers have got awards decades ago. Honouring Janaki with the Rajyotsava Award now is 

actually an insult to the nightingale of Kannada, Tamil, Malayalam and Telugu cinema. Janaki 

rejected the Padma award conferred by the Centre some years ago, but has gracefully accepted the 

Karnataka award. 

Same is the case with Venkatachalaiah, the former chief justice of India. He is one of India’s most 

respected jurists, known for his impeccable character and integrity. The Karnataka government 

should have honoured him long ago. He was honoured with the Padma Vibhushan in 2004. A state 

award 10 years later makes no sense. 

Kasturirangan is a legend in space science. Under his chairmanship, ISRO scaled new heights. As 

a nominated member of the Rajya Sabha, he did good work and backed Kannada initiatives. As a 

member of the Planning Commission of India too, he did a good job. Down to earth, Kasturirangan 

has been heading several high-profile committees across India. He is a recipient of India’s second 

highest honour Padma Vibhushan and got the Padma Shri way back in 1982. 

The Kannada Sahitya Parishat may not be what it used to be decades ago. However, it has always 

been in the vanguard of the Kannada movement, and conducted itself with dignity and 

responsibility. All the above deserve the Karnataka Ratna and not mere Rajyotsava Awards. The 

selection committee headed by poet Channaveera Kanavi  should have told the government that 

these people are too big for the award. 

Realising that we have not honoured them in the past is good, but we should not announce awards 

just to correct our mistakes. 



7. Sadananda Gowda may lose railways, BJP firm on Suresh Prabhu 

whatever Uddhav Thackeray’s stand 

The Times of India: 08.11.2014 

Railways occupies a key place in the PM’s plans. Both during and after the poll campaign, Modi 

has delineated his priorities for the public transporter by pushing for introduction of high-speed 

‘bullet trains’, modernization of infrastructure and upgrade of facilities. 

NEW DELHI: With a day to go for the first recast of the NDA government, there were indications 

that railway minister Sadananda Gowda may be given a different assignment as part of the 

government's new thrust to catalyze the infrastructure sector. 

Sources in BJP indicated that the change of leadership of the critical infrastructure ministry was 

under consideration in view of Prime Minister Narendra Modi's anxiety to tone up functioning of 

the government's largest enterprise. 

The plan to induct former Union minister Suresh Prabhu even as his party Shiv Sena plays hardball 

is part of the objective to boost the core sectors of the economy. Though Prabhu has already been 

tasked with responsibilities like being a 'sherpa' for G20 talks and also emerged as the top 

contender to head the new incarnation of the Planning Commission, he is, on paper, a paid-up 

member of Sena. 

Sena chief Uddhav Thackeray, who was approached on Thursday to suggest two candidates for 

inclusion in the Modi ministry, has not got back yet. While the delay is being seen as his ploy to 

get BJP to give in to the demand for increasing Sena's representation in the Devendra Fadnavis 

government in Maharashtra, BJP sources hinted that the leadership may press ahead with its plan 

to bring in Prabhu regardless of what Thackeray might decide. 

The concern over infrastructure also appears to have led the government to conclude that the 

telecommunications ministry, too, needs the attention of a full-scale minister. The portfolio is with 

Ravishankar Prasad who also looks after law and justice. It is not clear whether the concern will 

lead to Prasad being relieved of the telecom and IT ministry or, alternatively, give up law. 

Pointers that rural development ministry, which is being looked after by transport minister Nitin 

Gadkari since Gopinath Munde's death, may also have a full-fledged minister ties in with the larger 

thrust to drive infrastructure. 



Railways occupies a key place in the PM's plans. Both during and after the poll campaign, Modi 

has delineated his priorities for the public transporter by pushing for introduction of high-speed 

'bullet trains', modernization of infrastructure and upgrade of facilities, in addition to putting trains 

at the centre of an ambitious plan to boost tourism, including religious tourism, and foraying into 

unchartered terrain in the Himalayas. 

With Goa CM Manohar Parrikar, who announced on Friday that he would become a member of 

the Rajya Sabha from UP, set to join the Centre, the BJP leadership is having to deal with claims 

of CM aspirants in the state. 
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Modi expands Gabinet,
shrinks some ministers

Prabhu gets Rlys, Parrikar
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Modi expands Cabinet,
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India to pushfor BEPS talks at G20meet
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Govt frames new draft
civil aviation policy
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